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Administration Suspends Hong
Kong’s Special Export Status
As promised, in response to a new Chinese security
eligible for Hong Kong under part 740 prior to June 30,
law, the administration June 30, 2020, suspended its
2020,” the agency added.
preferential treatment to Hong Kong, including the
“As Beijing moves forward with passing the national
availability of license exceptions for exports and reexports
security law, the United States will today end exports of
to and transfers (in-country) within Hong Kong of items
U.S.-origin defense equipment and will take steps toward
subject to the Export Administration Regulations (EAR).
imposing the same restrictions on U.S. defense and dualThe Senate June 25 turned up the heat on China’s
use technologies to Hong Kong as it does for China,”
new security law in the
Secretary of State Mike Pompeo
territory by unanimously
said in a statement.
Chinese
Foreign
Ministry
passing legislation (S. 3798)
Chinese Foreign Ministry
that would impose mandatory
Spokesperson
Zhao Lijian said
Spokesperson Zhao Lijian said
sanctions on both people and
China will take “necessary
China will take “necessary
corporations siding with the
retaliatory measures to resolutely
retaliatory
measures
to
resolutely
Chinese Communist Party
safeguard its national interests”
(CCP) bill. The president
during a press conference
safeguard its national interests.”
threatened potential actions,
June 30. “It is China’s internal
including export controls,
affair and no foreign country
from the Rose Garden in May.
has any right to interfere. The Chinese government is
“Shipments of items that are removed from eligibility
determined in safeguarding national sovereignty, security
for a License Exception as a result of this action and were
and development interests, in implementing the ‘one
on dock for loading, on lighter, laden aboard an exporting
country, two systems’ policy, and in opposing external
or transferring carrier, or en route aboard a carrier to a
forces’ interference in Hong Kong affairs. Intimidation
port of export or reexport on June 30, 2020, pursuant to
does not work on China,” he warned.
actual orders for export to Hong Kong, reexport to Hong
Kong, or transfer within Hong Kong, may proceed to
Senate Approves Hong Kong Sanctions Bill
their destination under the previous License Exception
eligibility,” the Bureau of Industry and Security (BIS) said
The Hong Kong Autonomy Act comes days after
in its notice.
both houses passed legislation (S. 3744), which Trump
“Similarly, deemed export/reexport transactions
reluctantly signed, supporting the minority Uyghur
involving Hong Kong persons authorized under a License
community in China. The Senate bill now needs support
Exception eligibility prior to June 30, 2020 may continue
in the House before Trump signs or vetoes it.
to be authorized under such provision until August 28,
Sen. Chris Van Hollen (D-Md.), the bill’s lead
2020, after which such transactions will require a license.
cosponsor, said the legislation is intended to send a
Exporters, reexporters, or transferors (in-country) availing
clear message to China that it undermines Hong Kong’s
themselves of this 60-day savings clause must maintain
freedom at its own peril. “We urge the Government
documentation demonstrating that the Hong Kong
of China to abandon their ongoing efforts to repress
recipient was hired and provided access to technology
freedoms in Hong Kong. There will be a price to pay

4

| The Export Practitioner July 2020

FEATURE

if they continue down that path. I appreciate Senator
G7 Ministers Denounce Bill
Toomey’s partnership on this crucial legislation, and I
urge my colleagues in the House to take it up without
The Chinese security law went into effect June 30.
delay,” the senator said.
Although the contents of the bill are still unclear, it is
Sen. Pat Toomey (R-Pa.) said, “Today, the Senate
intended to install a pro-China police agency, prosecute
stood up to the communist regime in Beijing and stood
political crimes and override Hong Kong’s judicial system.
with the people of Hong Kong. The mandatory sanctions
G7 leaders pleaded with China not to embark on the
established in this bill will punish those in China who
security legislation but Beijing rejected their request.
seek to undermine Hong Kong’s autonomy or erode the
Before meeting with Yang June 17, Pompeo and
basic freedoms promised to Hongkongers,” he said.
other G7 members called on China to stop the Hong
The bill could have passed a week earlier, but was
Kong legislation as it was an affront to democratic
blocked by cosponsor
values. “The proposed national
Sen.
Kevin
Cramer
security
law
would
risk
(R-N.D.), who reportedly
seriously undermining the
paused the legislation on
‘One Country, Two Systems’
The bill has secondary sanctions on
a presidential request. “I
principle and the territory’s
am grateful my colleagues
banks by blocking U.S. actors as well
high degree of autonomy. It
and
the
Treasury
would jeopardize the system
as funds going to them.
Department were able to
which has allowed Hong
work together to improve
Kong to flourish and made it a
the bill, bettering its
success over many years,” the
chances of becoming law.
G7 foreign ministers said in a
It affirms our support for the people of Hong Kong who
joint statement.
are fighting for their freedom. I urge the House to take it
China’s Foreign Ministry Spokesperson Zhao Lijian
up and send it to the President’s desk,” Cramer said after
addressed the statement at his regular press conference
the vote.
June 18. “We strongly deplore and firmly oppose the
In addition, the bill has secondary sanctions on banks
G7 Foreign Ministers’ Statement on Hong Kong, which
by blocking U.S. actors as well as funds going to them.
wantonly comments on Hong Kong affairs. We have
The legislation also would permit Hongkongers, in a time
repeatedly emphasized that Hong Kong affairs are purely
of crisis, to become eligible for lawful entry into the U.S.
China's internal affairs that allow no interference by any
if they are facing persecution or violence from Beijing.
foreign government, organization or individual,” he said.
Similarly, the United Kingdom (UK) threatened China
that it would grant entry to more than three million
Committee Rejects U.S.-Hong Kong Cable
Hongkongers if it proceeded with the security legislation.
Rep. Eliot L. Engel (D-N.Y.) July 1 introduced
Moreover, a U.S. government committee June 17
bipartisan legislation (H. Res. 1033) condemning
recommended that the Trump administration deny
Beijing for the new law. “Time after time, Congress has
approval for an underwater data cable linking the U.S.
stepped in to support Hong Kong and push back on
to Hong Kong. The concern is China’s stealing IT data.
Beijing’s aggression. Last year, we passed legislation with
The project is the brainchild of U.S. IT companies and
overwhelming bipartisan support giving the President
is been built by the Pacific Light Cable Network (PLCN)
and his Administration a set of strong policy tools to hold
intended to boost data speed and capacity. This is the first
Beijing accountable. But President Trump has refused to
underwater cable that the U.S. has rejected on national
use these options—instead, he has actively supported
security concerns.
China’s heinous actions hoping for a trade deal to boost
“PLCN’s high capacity and low latency would
his chances at reelection,” he said in a statement.
encourage U.S. communications traffic crossing the Pacific
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to detour through Hong Kong before reaching intended
concerns have been heightened by the PRC government’s
destinations in other parts of the Asia Pacific region. The
recent actions to remove Hong Kong’s autonomy and
Committee’s recommendation
allow for the possibility that
specified that it was not in
PRC intelligence and security
U.S. national security or law
services will operate openly in
A committee recommended that
enforcement
interests
to
Hong Kong,” it added.
the administration deny approval
approve subsea cables landing
“PLCN’s proposed Hong
in PRC territory when the PRC
Kong connection was only one
for an underwater data cable
government has previously
of several pending applications
linking the U.S. to Hong Kong.
demonstrated the intent to
seeking
direct
connections
acquire U.S. persons’ data,”
between the United States and
Justice said in a press release.
Hong Kong, which would raise
“The recommendation also explained that PLCN’s
similar concerns,” Justice said.
proposed Hong Kong landing station would expose U.S.
communications traffic to collection by the PRC. Such
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OKLA. MAN PLEADS GUILTY TO
ILLEGALLY SHIPPING FIREARMS
Randy Lew Williams, of Edmond, Okla.,
pleaded guilty June 26, 2020, in Oklahoma
City U.S. District Court to illegally shipping
firearms, including multiple Glock pistol slides
and various disassembled Glock 19 parts, to the
United Arab Emirates (UAE) in 2018 without the
required State licenses.
Williams was charged in March (see The
Export Practitioner, April 2020, page 8). The parts
were “concealed inside toolboxes and tools,"
the criminal complaint noted. The commercial
invoice for the shipment “only indicated
the following items within the shipment: ‘5
Sawzalls, 3 Punch sets, 3 Hitch Pins, 3 patches,’”
the complaint added.
After further inspection, authorities found
that “some of the gun parts were concealed
within the larger sawzalls (reciprocating saws) in
the shipment,” it said.
In total, the shipment contained three
disassembled Glock 19 pistols, two Glock 17
lower receivers and other Glock parts such as a
recoil spring assembly, a slide stop lever, a trigger
mechanism housing with ejector, a trigger with
trigger bar, as well as the slides and barrels to
three Glock 19s, the complaint noted.

ITALIAN NATIONAL SENT TO PRISON
FOR CONSPIRACY TO EVADE SANCTIONS
An Italian national was sentenced to 28
months in prison for conspiracy in a scheme to
procure a Vectra 40G power turbine from a U.S.
manufacturer and ship it to a blocked Russian
company that intended to use the turbine on an
Arctic deepwater drilling platform.
Gabriele Villone, owner of GVA International
Oil and Gas Services, was sentenced June 11,
2020, in Savannah, Ga., U.S. District Court.
He pleaded guilty in February (see The Export
Practitioner, March 2020, page 12). A superseding
indictment was unsealed in December against
two Russian nationals, two Italian nationals, U.S.
citizen, and various companies in a conspiracy to
evade U.S. sanctions.
The Vectra 40G was “designed and
manufactured for integration with gas generators

to enable direct drive of high-power gas
compressors,” the plea agreement said.
The Bureau of Industry and Security (BIS)
added the intended Russian recipient company
to its Entity List in September 2014. At the
same time, BIS reiterated previous restrictions
on exports intended for the Arctic, shale or
deepwater exploration.
In addition to Villone and GVA, the other

The parties “knowingly included materially
false information in the contracts to obscure
the true end user and end use.”
charged parties were: Oleg Vladislavovich
Nikitin; Nikitin’s Russian-based company
KS Engineering (KSE); KSE employee Anton
Cheremukhin; GVA employee Bruno Caparini;
Dali Bagrou and Bagrou’s U.S.-based company
World Mining and Oil Supply (WMO).
The parties “knowingly included materially
false information in the contracts to obscure the
true end user and end use of the Commodity,”
the Villone plea agreement said. In October
2017, Villone “drafted a series of materially
false responses and other information, such as
‘[the Commodity] will be buy (sic), delivered,
‘installed’ literally in United States Atlanta
facilities,’ and ‘no export outside U.S.’”

PHARMACEUTICAL FIRM SETTLES
MORE SEC BRIBERY CHARGES
Swiss pharmaceutical firm Novartis AG
agreed June 25, 2020, to pay the Securities and
Exchange Commission (SEC) and Justice a total
of $345 million to settle charges that it violated
the Foreign Corrupt Practices Act (FCPA) when
subsidiaries in several countries engaged in payto-prescribe schemes to increase sales between
2012 and 2016.
“In Korea, Vietnam, and Greece, Novartis or
Alcon local subsidiaries and affiliates engaged
in schemes to make improper payments or to
provide benefits to public and private healthcare
providers (HCPs) in exchange for prescribing or
using Novartis or Alcon products,” the SEC order
noted. Novartis previously agreed in March 2016
to pay $25 million to settle similar SEC charges
July 2020 The Export Practitioner | 7
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(see The Export Practitioner, April 2016, page 8).
“From approximately 2012 through
2015, Novartis Greece engaged in a scheme to
corruptly provide improper benefits and things
of value to HCPs, including employees of stateowned and state-controlled hospitals and clinics,
to obtain an improper advantage and to increase
sales of Lucentis in Greece,” the SEC said.
“In addition, from approximately 20092012, Novartis Greece conducted certain Phase
IV and epidemiological studies that were
primarily designed to promote sales of Novartis
products in Greece, resulting in improper
payments to HCPs,” it added.
“In an effort to circumvent local law, certain
employees of Novartis Korea made the improper
payments to HCPs via certain third-party
medical journals that forwarded the payments
to the HCPs for participating in roundtable
meetings organized by the medical journal,” the

“Novartis Greece conducted certain Phase
IV and epidemiological studies that were
primarily designed to promote sales.”
SEC order said.
“Novartis Korea sales personnel selected
HCPs to participate in editorial and roundtable
meetings, at some of which Novartis Korea sales
representatives marketed Novartis products, and
some meetings were followed by recreational
activities with the HCPs,” it added.
Schemes Included Forged Contracts,
Missing Equipment
“These schemes varied in method and
amount but were known among certain
managers of the local subsidiaries or affiliates.
Within Novartis’ former Alcon Asia business,
internal accounting controls weaknesses
associated with Equipment Financing
Arrangements (EFAs) in China from 2013 to
2015 resulted in forged contracts, missing
surgical equipment, as well as a significant EFA
accounts receivable balance associated with
poor performing EFAs, for which Alcon China
recorded large bad-debt provisions,” the SEC
noted.
Under the latest settlement, Novartis
8
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agreed to pay the SEC more than $112 million
including 92.3 million in disgorgement and
$20.5 million in prejudgment interest. In
addition, Novartis and Alcon subsidiaries agreed
to pay more than $233 million in criminal
fines under three-year deferred prosecution
agreements (DPAs) with Justice. The firm also
agreed to “comply with a three-year undertaking
to self-report on the status of its remediation and
implementation of compliance measures.”
The firm and its subsidiaries “represent that
they have implemented and will continue to
implement a compliance and ethics program
designed to prevent and detect violations of the
FCPA and other applicable anti-corruption laws
throughout their operations, including those of
their affiliates, agents, and joint ventures, and
those of their contractors and subcontractors
whose responsibilities include interacting with
foreign officials or other activities carrying a
high risk of corruption,” the DPA with Novartis
Greece noted.
“We are pleased that all outstanding FCPA
investigations into the company are now
closed. Today’s settlements represent another
milestone in our commitment to resolving
legacy compliance issues and ensuring that
Novartis truly lives its values,” Novartis Group
General Counsel Shannon Thyme Klinger said in
a statement.
“We have implemented and continue to
implement initiatives to ensure we operate with
the same high ethical values wherever we do
business, and we remain focused on building
trust with society,” Klinger added.

CHINESE NATIONAL SENT TO PRISON
FOR ATTEMPTED RADIO EXPORT
Chinese national Qingshan Li was sentenced
June 12, 2020, in San Diego U.S. District Court
to 36 months in prison for attempting to send
an export-controlled Harris Falcon III AN/PRC
152A radio to China without the required State
license.
Li pleaded guilty in September 2019. “In late
June 2019, Li agreed to pay another individual
(AB) 50,000 RMB (approximately $7,200) for the
radio, knowing that AB was under investigation
for export-related crimes and believing that AB
was attempting to get rid of the radio in light of

FOCUS ON ENFORCEMENT

AB’s entanglement with law enforcement,” the
plea agreement said.
When FBI agents stopped him with the
radio, “Li stated that he knew the radio was
export controlled, and he knew that it was
illegal for the radio to be transported to China.
Li stated that he purchased the radio with the
intent to transport it to China, knowing he was
violating [U.S.] law,” it added.
“Li told agents he had a contact in China,
whom Li believed was an Officer for the Chinese
People’s Liberation Arm (PLA). The PLA Officer
had provided Li with a list of United States
Military items that he wanted Li to acquire. The
radio was on the list,” the plea agreement noted.
According to the L3Harris website, the
handheld radio “delivers ad-hoc, self-healing and
adaptive networking capabilities to dismounted
soldiers on the move.” In addition, “it provides
NSA certified voice and data security up to Top
Secret with its L3Harris Sierra™ II encryption
module.”

IRANIAN NATIONAL PLEADS GUILTY
TO ILLEGAL FINANCIAL TRANSACTIONS
Iranian national Seyed Sajjad Shahidian
pleaded guilty June 16, 2020, in Minneapolis
U.S. District Court to charges of conducting
financial transactions in violation of U.S. Iran
sanctions.
The indictment against Shahidian, Iranian
national Vahid Vali and financial services firm
PAYMENT24 was unsealed in May (see The Export
Practitioner, June 2020, page 8).
Shahidian, the founder and CEO of
PAYMENT24, was arrested and extradited
from the United Kingdom the week before the
indictment was unsealed; Vali, the firm’s COO,
remains at large. Sentencing is set for Oct. 15.
“The primary business of Payment24 is to
assist Iranian citizens with conducting financial
transactions with businesses in the United States
in violation of both international sanctions and
United States law,” the plea agreement said.
“Specifically, Payment24 sells to its Iranbased customers a package of services that, as
advertised, allows its customers to circumvent

prohibitions based on international sanctions on
financial transactions with U.S.-based businesses
and other international businesses. This package
of services includes unlawful access to U.S.
financial and commercial markets using U.S.based payment processing companies like PayPal
and Payoneer,” it added.
“In order to accomplish the criminal
objective of this conspiracy, Shahidian, through
his company Payment24, obtained paymentprocessing accounts from companies like PayPal
and Payoneer using fraudulent passports and
other false residency documentation to represent
that his customers resided outside of Iran when
they did not,” the plea agreement noted.
“Shahidian also conspired with others
to deceive United States-based businesses
into exporting United States-origin goods to
Iran without a license by making material
misrepresentations regarding the destination
of the goods. For example, Shahidian, and
others, falsely represented to the United Statesbased businesses that the purchased goods were
destined for the United Arab Emirates (UAE),
when in fact they were destined for Iran,” it
added.

CANADIAN WOMAN SENT TO
PRISON FOR IRAN EXPORTS
Angelica Preti of Ontario, Canada, export
operations manager at UE Canada Inc., was
sentenced June 26, 2020, in Columbus, Ohio,
U.S. District Court to 18 months in prison
for conspiring to export U.S.-origin gas
turbine engine parts and valve assemblies and
connectors to Iran.
“In addition to the charged conduct, during
her time as export operations manager at UE
Canada Inc., the company was involved with 47
shipments exported from the United States. Of
these shipments, 23 were ultimately traced as
destined to Iran,” Justice said in a press release.
“Preti made a calculated decision to
harm the United States by supplying enemies
abroad,” U.S. Attorney David DeVillers said in a
statement. “Preti also attempted to cover up her
crimes by directing the filing of false electronic
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export information and attesting that the final
destination of goods was not Iran. Preti also
employed a number of additional methods to
obscure the fact that Iran was the end-user for
the shipments.”
Behrooz Behroozian, owner and operator of
computer parts supplier Comtech International
in Columbus, was sentenced in October 2019 in
Columbus federal court to 20 months in prison
for related charges (see The Export Practitioner,
November 2019, page 10).

JUSTICE FILES TWO FORFEITURE
COMPLAINTS IN SANCTIONS CASES
Justice filed civil forfeiture action in two
cases involving violations of export controls or
U.S sanctions. Most recently, the department
filed an action June 11, 2020, in Boston U.S.
District Court against the Mass. home of Anni
Beurklian, a naturalized U.S. citizen from
Lebanon, and her husband, Antoine Ajaka, a
lawful permanent resident from Lebanon.
A week prior, Justice June 3 filed a forfeiture
complaint in Anchorage U.S. District Court
against Kenneth Zong, a U.S. citizen and resident
of South Korea. Zong was indicted in December
2016 on charges of violating Iran sanctions (see
The Export Practitioner, January 2017, page 10).
Beurklian and Ajaka, who operated Top Tech
US Inc. from their Waltham home, were indicted
in March 2018 on charges of smuggling goods
including electronics, computer equipment, and
electrical switches, to Lebanon, Egypt and China
(see The Export Practitioner, April 2018, page 12).
The couple fled the U.S. during plea
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negotiations and have not returned, the
indictment noted. Also named in the indictment
was Syrian national Amir Katranji, who operates
and manages Syrian firm EKT Electronics, which
the Bureau of Industry and Security (BIS) added
to Entity List in June 2007.
At the same time as the forfeiture complaint,
the U.S. also seized EKT’s U.S. website ekt2.com,
“on probable cause that it was used to facilitate
the illegal export of merchandise from the
United States,” Justice said.
Korean Bank Settled Justice Charges
Zong allegedly engaged in a scheme to
unlawfully convert Iranian-owned funds
equivalent to approximately $1 billion U.S.
dollars, held in Korean banks, out of restricted
accounts and into more easily tradeable
currencies, such as dollars and/or euros.
“Approximately $20 million in funds
traceable to this scheme were used by Zong’s coconspirators to attempt to purchase a hotel in
Tbilisi, Georgia in 2011 and 2012,” Justice noted.
The Industrial Bank of Korea (IBK) agreed in
April to pay a total of $86 million to Justice and
the N.Y. State Department of Financial Services
(DFS) to settle charges of willfully failing to
establish, implement, and maintain an adequate
anti-money laundering program at IBK’s New
York branch (see The Export Practitioner, May
2020, page 8).
The bank’s failure permitted the processing
of more than $1 billion in transactions in
violation of U.S. sanctions on Iran, Justice said at
the time.
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BIS IMPLEMENTS AUSTRALIA
GROUP CONTROL DECISIONS
Two years after the March 2018 Salisbury
nerve agent attack, the Bureau of Industry
and Security (BIS) in the Federal Register
June 17, 2020, implemented decisions made
at the February 2020 Australia Group (AG)
intersessional.
Changes included adding 24 precursor
chemicals and a previous coronavirus to
individual Export Control Classification
Numbers (ECCNs) and updating another
ECCN to include a specific type of cultivation
chambers.
Specifically, BIS added 24 precursor
chemicals to ECCN 1C350.d and alphabetically
reordered the listed precursor chemicals to reflect
these additions; and added the Middle East
respiratory syndrome-related coronavirus (MERSrelated coronavirus) to ECCN 1C351.a.30.
BIS also added a Technical Note to ECCN
2B352 to indicate that controlled cultivation
chamber holding devices include single-use
cultivation chambers with rigid walls. “The
absence of export controls on these singleuse cultivation chambers could be exploited
for chemical and biological weapons (CBW)
purposes. Among the items of concern, in
this regard, are impeller-mixed liquid culture
chambers, as well as novel packed-bed and
hollow-fiber models,” BIS said.
Group Addressed Novichok Nerve Agent
Following the February intersessional, the
Australia Group chair said, “the Group agreed
to add Novichok nerve agent precursors to the
Australia Group control list of chemical weapons
precursors. Australia Group participants agreed
also to continue reviewing other potential
chemical precursors that might need to be added
to the control list in the future.”
A few weeks after the intersessional, BIS
added a presumption of denial on Russian
exports when the items are controlled for
proliferation of chemical and biological
weapons, nuclear nonproliferation, or missile
technology reasons (see The Export Practitioner,
March 2020, page 15).
The move “further accentuates the
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seriousness with which the United States takes
Russia’s use of a ‘novichok’ nerve agent in the
attack against Sergei Skripal and his daughter
Yulia Skripal in the United Kingdom” (UK) in
March 2018.

QUESTIONABLE ARMS SALES WILL
GO UNDER RADAR, GROUP FINDS
As final rules transferring firearms and
ammunition from the U.S. Munitions List
(USML) to Commerce Control List (CCL) have
been in effect since March and a the legal
fight over 3D gun printing software continues,
advocacy group Security Assistance Monitor
(SAM) June 3, 2020, attempted to quantify the
arms sales that would not require Congressional
notification under the new rules.
The legal fight came down to the wire in
March, when a Seattle U.S. District Court judge
issued a preliminary injunction in a case 22
states filed to block the transfers. All the other
transfers went into effect; State has appealed the
ruling on 3D software (see The Export Practitioner,
June 2020, page 22).
“New regulations mean U.S. firearm sales
are losing key protections that ensure lawmakers
know what small arms are being exported abroad
and whether they end up in the hands of human
rights abusers,” SAM tweeted in its introduction
of the report.
“In 2019, of the $1.98 billion in USML I, II,
and III sales the Trump administration notified
to Congress, at least $249 million, including to
a number of countries with questionable human
rights records, would almost assuredly have
fallen under the radar and avoided congressional
and public scrutiny,” according to the group, a
project of the Center for International Policy.
The group cited examples of “troubling”
2019 notifications that “may have gone unseen
by Congress”: $39.5 million license for the
Philippines to manufacture and export of .22
magnum pistols; $10.6 million to support
the manufacture of components for sporting
handguns and rifles and $1 million in 9 mm
semi-automatic pistols and spare barrels for
Brazil; $2.4 million for 7.62mm semi-automatic
rifles and suppressors for end use by the
Philippines Armed Forces; and $1.4 million

EXPORT CONTROLS

for .50 caliber semi-automatic rifles and sound
suppressors to the United Arab Emirates (UAE)
for end use by the Armed Forces.

CENSUS DRAFTING CHANGE TO
PUERTO RICO FILING REQUIREMENT
While Puerto Rico is a U.S. territory and
shipments do not require an export license,
filing requirements set it apart from state-tostate shipments. Census has drafted an Advance
Notice of Proposed Rulemaking (ANPR) on
removing filing requirements from shipments
from U.S. states to Puerto Rico, Kiesha Downs,
chief of Census Bureau’s trade regulations
branch, told the Bureau of Industry and
Security’s (BIS) Regulations and Procedures
Technical Advisory Committee (RAPTAC) June 2,
2020.
With the ANPR, the bureau will request
public comments on the potentially large
change, specifically on what impact the change
would have and where companies and agencies
could get replacement data on exports to the
island, Downs told RAPTAC. One option would
be a monthly requirement to report exports, she
added.
In a blog post June 23, Census officials
explained the need for export data. “There is
a statistical need for these data. The Census
Bureau’s Economic Directorate collects and
processes data on shipments between the United
States and Puerto Rico through the AES,” they
wrote.
“Shippers use these data to gauge Puerto
Rico’s trade economy and goods produced there.
The information is also used to help compile
Puerto Rico’s Gross Domestic Product (GDP). The
GDP is one of the most anticipated economic
indicators and the primary measure of the
nation's economy,” the officials noted.
“Despite EEI requirements, the Census
Bureau and U.S. Customs and Border Protection
(CBP) classify U.S.-Puerto Rico shipments as
domestic. This has a few implications, for
example CBP’s treatment of these shipments
as well as their exclusion from foreign trade
publications (FT-900),” they added.

DDTC Clarifies Export Requirements
Two weeks before RAPTAC, State’s
Directorate of Defense Trade Controls (DDTC)
clarified its position on whether an export
license is required for Puerto Rico. “No. As ITAR
§ 120.13 makes clear, Puerto Rico is part of the
United States, as are other locations including
American Samoa, Guam and the U.S. Virgin
Islands,” the agency said in a Frequently Asked
Question (FAQ) May 19.
“No export occurs when a defense article
is shipped to Puerto Rico. Therefore, no
export license or other approval from DDTC is
required,” it added.
Currently, Census Foreign Trade Regulations
(FTR) require Electronic Export Information (EEI)
filing for exports to the territory. “Shipments
between the [U.S.] and Puerto Rico are exempt
from the advanced filing timeframes highlighted
in the FTR,” according to a Census FAQ.
“However, the proof of filing, post-departure,
AES downtime, exemption, or exclusion citation
must be presented to the carrier prior to the
arrival of goods at the port of unloading for
shipments between the United States and Puerto
Rico,” it noted.

INDUSTRY WANTS DDTC COVID
RELIEF MEASURES MADE PERMANENT
Give them an inch, they want a mile. In
the middle of a pandemic, members of the
defense industry urged State’s Directorate of
Defense Trade Controls (DDTC) to extend or
make permanent the temporary and retroactive
changes to its compliance and licensing
procedures it announced in April (see The Export
Practitioner, May 2020, page 11). Companies
specifically cited the extension of export licenses
and remote workplace requirements.
DDTC requested comments on the efficacy
and termination dates of current suspensions,
modifications and exceptions and whether
additional measures should be considered. In
all the agency only received a few comments,
of which only two could be seen as helpful or
relevant.
In its comment, the Aerospace Industries
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Association (AIA) said it “believes DDTC and
partner agencies should consider, where possible,
making permanent the adjustments that were
made in response to COVID. The unprecedented
challenges faced by both government
and industry during the global pandemic
demonstrated the opportunities for additional
efficiencies.”
“In addition, the Association and its
members companies are grateful to DDTC for
the efforts made to adjust registration fees in the
notice dated May 1, 2020. Given the financial
impacts of COVID on the entire aerospace and
defense industry, the temporary relief provided
by DDTC to new and existing registrants is
welcome,” AIA added.
Specifically, one unnamed member company
recommended “a 6-month extension for

licenses expiring between May 31, 2020 and
August 31, 2020. In our experience, the lower
in-office staffing levels at reviewing agencies
have meant longer review and processing times
for pending license requests, leaving gaps in
coverage for ongoing activities under licenses
that have expired before replacements have been
approved,” the industry group commented.
In its comment, Aerojet Rocketdyne, Inc.
(AR) recommended that the agency “extend
through December 31, 2020, the suspension,
modification, and exception to the requirement
that a regular employee, for purposes of ITAR
§120.39(a)(2), work at the company’s facilities, to
allow the individual to work at a remote location
so long as the individual is not located in Russia
or a country listed in ITAR §126.1.”

Is a Site or Corporate License for You?
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TRADE
FEATURE
SANCTIONS
OFAC DESIGNATES MORE ENTITIES
FOR VENEZUELAN OIL SALES
In the administration’s continuing effort to
squeeze the Venezuelan government, Treasury’s
Office of Foreign Assets Control (OFAC) June
18, 2020, designated three Mexican individuals,
eight entities in the U.S., Singapore, Marshall
Islands, Mexico, Greece and the UK, and two
vessels for attempting to evade U.S. sanctions
on Venezuela’s oil sector. The agency also
delisted two companies for agreeing to cease oil
shipments.
A day earlier, Transportation (DOT) fined
Panamanian flag carrier Compañía Panameña de
Aviación, S.A. (Copa) $450,000 for unlawfully
transporting passengers between the U.S. and
Venezuela via a stopover point.
“Copa was ordered to cease and desist from
future similar violations,” the department said.
Following the issuance of DOT’s 2019 order,
Copa sold more than 5,000 tickets for air travel
and transported more than 15,000 passengers on
these itineraries, it added.
In July 2019, one of the designated entities,
Mexican firm Libre Abordo, “signed two
contracts with the Corporacion Venezolana
de Comercio Exterior S.A. (CORPOVEX), the
Venezuelan government-owned corporation for
foreign trade, to supply corn and tanker trucks to
Venezuela, OFAC said.
“In lieu of pre-payment for the contracted
corn and water trucks, Libre Abordo agreed to lift
and broker the sale of Venezuelan-origin crude
oil supplied by PdVSA,” the state-owned oil
company, the agency added.
“Today, the U.S. took steps to stop the
Maduro regime from stealing Venezuela's oil.
These sanctions target the illegitimate regime’s
“oil-for-food” scheme that had no intent of
providing food to the people. We stand with
Venezuelans in their quest for freedom and
prosperity,” Secretary of State Mike Pompeo
tweeted.
OFAC Delists Companies
At the same time, OFAC delisted two
companies, Marshall Islands-based Afranav
Maritime Ltd and Greek firm Seacomber Ltd, as

well as two vessels, Athens Voyager and Chios I,
that it designated June 2.
“Following their designations, both
companies have committed to enhanced riskbased sanctions compliance programs based
on the model OFAC has recommended in
its published guidance and pledged to cease
involvement in the oil sector of the Venezuelan
economy so long as the Maduro regime remains
in power,” the agency said.
Two weeks later the agency delisted four
other firms -- Delos Voyager Shipping Ltd,
Romina Maritime Co, Adamant Maritime Ltd
and Sanibel Shiptrade Ltd -- and four vessels it
had designated for operating in the Venezuelan
oil sector. OFAC July 2 revoked a previously
issued General License (GL) 37 authorizing the
wind-down of transactions involving Delos and
Romina and two blocked vessels.
The now-archived authorization included
“completion of ongoing voyages, including
discharge of cargo aboard such vessels as
of June 18, 2020; docking or anchoring of
the vessels at third-country, non-sanctioned
ports; transactions related to the safety and
maintenance of the vessels, such as entering into
contracts and paying for insurance coverage,
flagging, and safety and compliance inspections;
and transactions related to the health and
safety of any crew, including the provision and
processing of wages or other employee benefits,
or other provision of crewing services,” OFAC
said in a Frequently Asked Question (FAQ).

U.S. LOSES UN VOTE ON
IRAN NUCLEAR DEAL
The Trump administration’s recent attempts
led by Secretary of State Mike Pompeo to
marshal the international community to both
isolate and punish Iran have been rebuffed.
First, a June 30, 2020, vote at the United Nations
(UN) to extend the Iran arms embargo failed. A
push weeks earlier to have EU allies escalate Iran
sanctions failed.
The UN Security Council vote which took
place by videoconferencing was called because
the Joint Comprehensive Plan of Action (JCPOA)
expires in four months, Oct. 18. The Trump
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administration, which withdrew from the JCPOA
in 2018, wants the arms embargo to “snap
back” although it is no longer a signatory to the
agreement.
Iran only agreed to the JCPOA because
the embargo was lifted. The security council
members with veto power, China, and Russia,
disagree with the U.S. position and so do the
administration’s European allies. Although the
allies share the U.S. concerns about Iran’s nuclear
and missile mischief and misadventure, they
believe pressure should be conducted through
the JCPOA, not outside of it.
Pompeo argued that if the arms embargo was
not reintroduced, Iran would become a “rogue
dealer” in conventional weapons, spreading
mayhem in the Middle East. “This chamber
has a choice: Stand for international peace
and security, as the United Nations’ founders
intended, or let the arms embargo on the Islamic
Republic of Iran expire, betraying the UN’s
mission and its finest ideals, which we have all
pledged to uphold,” he argued.
“I also welcome the support of almost 400
members of the United States Congress. For
those of you not tracking, there’s only 435.
Those almost 400 members supported my
diplomacy to extend this arms embargo. Our
concern is a matter of national security, not
partisan politics,” he added.
Pulling out of the JCPOA has not helped
the administration’s position. Pompeo said
he welcomed the statement from the United
Kingdom, France and Germany, recently
recognizing that lifting the embargo would have
major implications for regional security and
stability. He wanted more, including support for
snapback, but did not achieved it.
The EU foreign ministers in a joint statement
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said the U.S. efforts ran counter to the JCPOA
agreement. “[W]e believe that the planned
lifting of the UN conventional arms embargo
established by Resolution 2231 next October
would have major implications for regional
security and stability. We recall that the EU
embargoes on conventional arms exports
and missile technology will remain in force
until 2023. We wish to address the issue in
close coordination with Russia and China as
remaining participants to the JCPOA, as well as
with all other Security Council Members, as well
as other key stakeholders,” the foreign ministers
said.
China’s UN Ambassador Zhang Jun, whose
country has veto power, said, “Having quit the
JCPOA, the U.S. is no longer a participant and
has no right to trigger a snapback at the Security
Council.”
Iranian Foreign Minister Mohammad
Javed Zarif invoked the words of the last
democratically elected Iranian Prime Minister
Mohammad Mossadegh, who was overthrown
in 1953 by a CIA-led coup. “Do we maintain
respect for the rule of law, or do we return to the
law of the jungle by surrounding to the whims
of an outlaw bully?”
Rosemary DiCarlo, the UN under-secretary
general for political and peacebuilding affairs,
told the Security Council, “The UN regrets that
the future of the Joint Comprehensive Plan of
Action is in doubt, but notwithstanding current
challenges, that landmark deal is still the best
way to ensure that Iran’s nuclear program
proceeds along a peaceful path.”
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POLICY BRIEFS
EX-IM PRESIDENT HIGHLIGHTS
EFFORTS TO FULFILL COMMITMENTS
In her first appearance since Congress
approved a seven-year reauthorization in
December 2019 and a full board quorum,
Export-Import Bank (Ex-Im) President Kimberly
Reed June 23, 2020, highlighted for the Senate
Banking Committee her efforts to fulfill the
bank’s new requirements, but sounded an alarm
on the pandemic’s continued economic impacts.
As small businesses in many states begin
to reopen, Ex-Im two weeks earlier announced
increased flexibility in two short-term export
credit insurance products, specifically shortterm credit standards (STCS) and multi-buyer
select risk insurance (MBSR), formerly known as
Reasonable Spread of Risk. The bank previously
extended or expanded other services during the
pandemic.
“With Ex-Im back in full operation, we
have been very focused on communicating to
all of our stakeholders—including exporters
and potential exporters especially in the
small business community, private sector
lenders whose loans Ex-Im can guarantee, and
prospective foreign buyers—that the agency is
now able to offer all of its financing options to
support U.S. exports.” Reed told the committee.
“The longer the COVID-19 pandemic
depresses global economic activity, the greater
the risk that Ex-Im will experience an uptick in
its default rate. By law, if Ex-Im’s default rate
were to exceed 2 percent, its total aggregate
outstanding exposure would freeze, significantly
limiting the agency’s ability to support U.S.
exporters, small businesses, and American
workers at a time when such assistance may be
most needed. We will keep this Committee fully
informed as this situation continues to develop,”
she warned.
Committee Chair Mike Crapo (R-Idaho)
cut right to the point. “Now that you all have
had some time at Ex-Im, we would like to hear
an update on those efforts to address those
transactions and matters that had already
been in the pipeline, as well as your outreach
efforts to bring new American businesses and
export and job creation opportunities into
the pipeline,” the chair said in his opening
statement.
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Lawmakers, Industry Urge
Vacancies Filled
Sen. Sherrod Brown (D-Ohio) praised the
bank’s “effective management team,” but noted
that while the board has a full quorum, three ExIm nominations have been sitting in the Senate
calendar with no action.
“You should be able to operate at full
capacity during an unprecedented crisis, not
missing two members with critical expertise. We
have two nominees who can provide important
expertise at a critical time when we must help
American businesses compete against China. Yet
somehow these non-controversial nominees are
mysteriously blocked,” Brown said.
“Congress must take up these nominations
immediately,” Brown said. The Banking
Committee approved nomination of Peter
Coniglio to be the Ex-Im Bank inspector
general in a voice vote in December 2019;
Paul Shmotolokha to be a first VP in June; and
Claudia Slacik to be an Ex-Im board member
in March. The vote on Slacik was 23-2; Sens.
Richard Shelby (R-Ala.) and Pat Toomey (R-Pa.)
voted no.
The Aerospace Industries Association (AIA)
agreed with Brown. “We applaud the bipartisan
support expressed today in the Senate Banking
Committee and urge Senate leadership to
swiftly consider the nominations of Claudia
Slacik and Paul Shmotolokha —who both enjoy
bipartisan support—to ensure this necessary
resource remains available for our manufacturers
and supply chains now and in the future,”
AIA President and CEO Eric Fanning said in a
statement.
Ex-Im Expands Flexibility in
Short-Term Products
The Ex-Im board in May extended previously
announced coronavirus relief measures,
including waivers, deadline extensions,
streamlined processing, and flexibility, through
the summer (see The Export Practitioner, June
2020, page 19).
The extension came in parallel with the ExIm board votes to amend the agency’s economic
impact procedures and strengthen the agency’s
determination of “additionality.”
The STCS changes, which took effect May 1,
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include: increasing credit limit thresholds, which
streamlines the application process by reducing
the documentation customers need to provide,
and expanding the STCS overview tool on the
bank’s website “to include more information
designed to help customers find the best shortterm insurance product for their needs,” Ex-Im
said.
“As we come together to focus on America’s
economic comeback, Ex-Im’s actions to improve
standards and options will provide greater
transparency in key features of our export credit
insurance products, as well as further ongoing
efforts to assist exporters with flexible financing
solutions during this very challenging economic
period,” Reed said.

CHINESE TELECOMS OPERATED
WITHOUT OVERSIGHT, REPORT SAYS
The U.S. government provided little-tono oversight of three Chinese state-owned
telecommunications carriers operating in the
U.S. for nearly 20 years, according to a report
the Permanent Subcommittee on Investigations
(PSI) published June 9, 2020. The report comes
as the administration cracks down on exports
to Huawei and proposes rules to expand foreign
investment reviews.
The U.S. federal government—particularly
the Federal Communications Commission
(FCC), Justice (DOJ), and Homeland Security
(DHS)— “historically exercised minimal
oversight to safeguard U.S. telecommunications
networks against risks posed by Chinese stateowned carriers,” the report noted.
“Three Chinese state-owned carriers have
been operating in the United States since the
early 2000s, but only in recent years have the
FCC, DOJ, and DHS focused on potential risks
associated with these carriers,” it added.
“Since the Subcommittee launched its
investigation, the agencies have increased
their oversight of the Chinese state-owned
carriers. The administration also recently
issued an executive order establishing a formal
committee to review the national security and
law enforcement risks posed by foreign carriers
operating in the United States. Still, the new
committee’s authorities remain limited, and
as a result, our country, our privacy, and our

information remain at risk,” it added.
A committee of several U.S. government
agencies in April unanimously recommended
that the FCC revoke and terminate one of
the firm’s -- China Telecom (Americas) Corp.
-- authorizations to provide international
telecommunications services to and from the
U.S. (see The Export Practitioner, May 2020, page
16). Agencies include Justice, Defense, State,
Commerce, Homeland Security, and the U.S.
Trade Representative (USTR).
“Today’s report highlights how we’ve
allowed Chinese government-owned companies
gain a foothold in our telecommunications
industry while their American competitors face
significant barriers to entry in China. It makes
clear that more has to be done to protect our
national security against foreign spies and
hackers,” Sen. Tom Carper (D-Del.) said in a
statement.
Former Bureau of Industry Security (BIS)
Under Secretary Mario Mancuso, now a
partner at Kirkland, applauded the “whole-ofgovernment approach” the U.S. is now using to
address national security concerns.
“Transaction parties considering telecom
transactions should ensure that they conduct
suitable, holistic national security due diligence
on both the buy-side and the target assets under
consideration, taking into account the national
security policy priorities expressed in the new
report,” he wrote in an email to The Export
Practitioner.

U.S. FIRMS CAN PARTICIPATE IN
INTERNATIONAL STANDARD-SETTING
In response to growing demands for clarity
from industry and lawmakers, Bureau of Industry
and Security (BIS) in the Federal Register June
18, 2020, authorized the release of certain
technology to Chinese firm Huawei and nonU.S. affiliates without a license for the purpose
of participating in international standard-setting
bodies.
BIS amended the Export Administration
Regulations (EAR) to authorize the release of
certain technology to Huawei and affiliates it
added to the Entity List in May 2019 “if such
release is made for the purpose of contributing
to the revision or development of a ‘standard’ in
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a ‘standards organization,” the agency said.
The interim final rule does not change the
assessment of whether ‘‘technology’’ is subject
to the EAR. Comments on the impact of these
revisions are due Aug. 17.
BIS extended the General License (GL)
authorizing some transactions with Huawei
and 114 non-U.S. affiliates for the fourth time
in May as it tightened other controls on the
firm (see The Export Practitioner, June 2020, page
4). A group of Republican lawmakers in April
urged the administration to issue regulations
confirming that U.S. participation in 5G
standards-setting is exempt from any export
control regulations.
“As international standards serve as the
building blocks for product development and
help ensure functionality, interoperability, and
safety of the products, it is important to U.S.
technological leadership that U.S. companies
be able to work in these bodies in order to
ensure that U.S. standards proposals are fully
considered,” the BIS notice said.
“This action is meant to ensure Huawei’s
placement on the Entity List in May 2019
does not prevent American companies
from contributing to important standardsdeveloping activities despite Huawei’s pervasive
participation in standards-development
organizations,” Commerce said in a press release
announcing the move.
At the same time, the department said
the general advisory opinion posted by BIS
in August 2019, is no longer in effect (see The
Export Practitioner, September 2019, page 17).
The department will continue to engage with
stakeholders and take the actions necessary in
the interest of U.S. national security and foreign
policy, it said.
“This rule removes certain license
requirements imposed by the original listing,
removing the need to determine the application
of controls to those releases,” BIS noted.
Industry group Information Technology
Industry Council (ITI) welcomed the clarity.
“Confusion stemming from the May 2019
entity list update had inadvertently sidelined
U.S. companies from some technical standards
conversations, putting them at a strategic
disadvantage. We hope this measure will
provide much-needed clarification and allow
companies to once again compete and lead in
these foundational activities that help enable the
20
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rollout of advanced technologies,” said Naomi
Wilson, ITI senior policy director, in a statement.

ARE ALLIES SHIFTING AWAY FROM
CHINESE IT OR TAKING ITS MONEY?
On the same day as Defense issued a list of
Chinese military companies operating in the
U.S. that included Huawei, Secretary of State
Mike Pompeo June 24, 2020, made a frontal
broadside of China’s 5G operations. Pompeo
argued that the tide is turning against Huawei.
But is it? While some allies are tentatively
making decisions about their 5G, others are
gladly accepting research and development
(R&D) funds from Huawei.
To help Pompeo's argument, the Federal
Communications Commission June 30 formally
designated Huawei and ZTE, as well as their
parents, affiliates, and subsidiaries, as “covered
companies” under the agency’s November 2019
ban on U.S. rural wireless carriers accessing a
$8.5 billion U.S. federal fund (USF) if they use
Chinese services and equipment.
The secretary offered as examples of those
turning down Chinese 5G, the Czech Republic,
Poland, Sweden, Estonia, Romania, Denmark
and Latvia. Also, Greece recently agreed to use
Ericsson rather than Huawei to develop its 5G
infrastructure. But none of these are leading
NATO, G7 or United Nations (UN) security allies,
such as the United Kingdom (UK), Germany,
France or Canada.
It is true that individual operators in
Germany, Canada, and the UK have all made
preliminary decisions, but none of these
governments have yet finalized whose 5G
equipment and services they are ready to fully
embrace.
Pompeo contends that momentum is
shifting as countries, companies, and citizens ask
whom they should trust with sensitive data, and
the more obvious the answer becomes: “not the
Chinese Communist Party’s surveillance state.
Some of the largest telecom companies around
the globe are also becoming ‘Clean Telcos.’
We’ve seen this with Orange in France, Jio in
India, Telstra in Australia, SK and KT in South
Korea, NTT in Japan, and O2 in the [UK],” he
argued. But have they outright rejected IT from
China?
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Joining Pompeo in his condemnation is
Sen. Tom Cotton (R-Ark.) who has been a major
sponsor of legislation to halt Chinese 5G and
IT dominance. He welcomed the release of the
Chinese military list, which included Huawei
and Hikvision. “This report is one piece of
a broader campaign our nation must wage
against the Chinese Communist Party and its
parasitic technology transfer efforts. We urge
the President to impose economic penalties
against these Chinese military firms,” he said in
a statement.
It is true as Pompeo points out, Canada’s
principal telecom operators, Bell Canada
and Telus Corporation, announced June 2
Scandinavian companies would provide their
5G build-out. The former chose Ericsson,
while the latter recruited both Nokia and
Ericsson. Ironically, this decision comes as
an international diplomatic battle plays out
between the U.S. and China, in which Canada is
a central player.
Huawei’s CFO Meng Wanzhou is being
extradited from Canada to the U.S. on a range
of charges (see The Export Practitioner, June 2020,
page 20). Prime Minister Trudeau rejected a
call by a group of prominent Canadians to end
the impasse by swapping the two Canadians in
exchange for Meng.
Moreover, on the same day as the Canadian
telecoms’ decision, Germany’s Telefonica
Deutschland recruited Ericsson to build its 5G
core. This is contrary to Telefonica Deutschland’s
earlier public pronouncement back in December
that it would use both Nokia and Huawei.
Germany’s three principal operators have
been removing Huawei’s equipment from their
core but are still using it in their periphery.
In February 2020, Chancellor Angela Merkel’s
conservative party, like the UK government
before it, stopped short of completely banning
Huawei from Germany’s 5G rollout.
Germany has not ruled out Huawei
completely for three reasons. First, the decision
depends on where the equipment is being used:
in the access, transport or core of the network.
It has given operators until 2025 to swap out
core equipment. The British made a similar
evaluation.
Second, it does not want to rely on a
single vendor for everything, the so called
“monoculture” reliance. Lastly, it rejected

Attorney General Barr’s argument back in
February, that U.S. and its allies could dethrone
Huawei by investing in Scandinavian giants
Nokia and Ericsson (see The Export Practitioner,
March 2020, page 18).
Huawei Invests in UK Research
As far as the UK is concerned, back in
January Boris Johnson went for a 35 percent
reliance on Huawei for 5G build-out. So, the
U.S. push to get the UK to divest in all things
Huawei may be falling on deaf ears. Moreover,
on June 25 the UK nod in approval as Huawei
invested more than £1 billion in a R&D center in
South Cambridgeshire, which the local council
approved and the Johnson administration did
not reject.
The center would create 400 local jobs,
Huawei said. “Once fully operational, it
will become the international headquarters
of Huawei’s optoelectronics business. This
investment will be a major boost for high tech
development in the region, helping to further
cement Cambridge as a global innovation hub,”
it noted.
In more than 20 years in the UK, Huawei
employs 1,600 people. “Huawei supplies
telecoms network equipment to all the major
mobile and broadband service providers in the
UK, as well as offering a range of world leading
smartphones to UK consumers,” the company
said.
Not even Cotton’s arguments have made
a lasting impact on the UK. During a June 2
hearing of the UK Parliament’s Defense Select
Committee, he argued strenuously against allies
using Huawei’s equipment. He said that the
Chinese were attempting to “drive a high-tech
wedge” in the U.S.-Europe alliance, and the
allies could work to build far more superior 5G
technologies. While the Senator said he was not
speaking for the Trump administration, he also
threatened that the UK could face harsh rebuke
from the U.S. if it fails to heed his warning.
For beginners, its companies could lose their
“white list” status, exempting UK companies
from foreign investment scrutiny in the U.S.
In addition, he said that the U.S. may have to
reconsider keeping U.S. air force assets on UK soil
if Huawei was used in Britain’s networks. Lastly,
he threatened legislation to halt stationing U.S.
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F-35 combat aircraft in any country relying on
Huawei’s 5G.
In January, Cotton introduced a bill (S.
3153) that would “prohibit the sharing of
United States intelligence with countries that
permit the operation of Huawei fifth generation
telecommunications technology within their
borders.” The bill currently has one co-sponsor:
Sen. Rick Scott (R-Fla.).
So, have U.S. allies heeded its warning to
reject Chinese players from their 5G networks?
Not quite.

END NOTES
NOT SO FAST: BIS June 25, 2020, delayed
new Electronic Export Information (EEI) filing
requirement for exports to China, Russia or
Venezuela “controlled by Export Control
Classification Numbers (ECCNs) not listed
in Supplement No. 2 to Part 744” until Sept.
27. EEI filing requirement for listed items to
three countries went into effect as planned
June 29. Agency announced new controls and
requirements in April (see The Export Practitioner,
May 2020, page 11)… BIS also posted dozens
of FAQs about new Military End User (MEU)
rule on website, including guidance on specific
regulatory changes, definitions and license
review policy. MEU rule went into effect June 29.
IRAN: OFAC June 25 designated four steel,
aluminum and iron companies operating in
Iran’s metals sector, including subsidiary of
Mobarakeh Steel Company, Iran’s largest steel
manufacturer; one German subsidiary and three
United Arab Emirates (UAE)-based Mobarakeh
sales agents. Administration in January
announced additional sanctions against Iran,
covering specific metals producers and mining
companies (see The Export Practitioner, February
2020, page 16). OFAC previously designated
Mobarakeh in October 2018 under counterterrorism authority, for providing material
support to Mehr Eqtesead Iranian Investment
Company, IRGC-affiliated entity.
MORE IRAN: OFAC June 24 designated
captains of five ships Islamic Republic of Iran
Shipping Lines (IRISL) and National Iranian
Tanker Company used to deliver Iranian gasoline
to Venezuela. State June 8 designated IRISL
and its China-based subsidiary, E-Sail Shipping
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| The Export Practitioner July 2020

Company. Department announced designation
in December but gave exporters of humanitarian
goods six months to find alternate methods (see
The Export Practitioner, January 2020, page 21).
At same time, OFAC designated dozens of IRISLlinked vessels, including container ships, bulk
carriers, general cargo, crew/supply vessels and
chemical/products tankers. OFAC designated
IRISL and E-Sail in November 2018.
BLUE LANTERN: DDTC’s annual report on
Blue Lantern end-use monitoring visits released
June 15 shows drop in number of visits initiated
in fiscal year 2019, which ended Sept. 30, 2019,
to 187 from 466 year earlier. Of 181 cases closed
in fiscal 2019, agency determined 44 percent to
have “unfavorable” results, which jumped from
FY2018. One unfavorable result was referred to
law enforcement as check “revealed indications
of a possible illicit transaction or nefarious
procurement practice,” report said. Agency
explained increase in unfavorable results: “In
addition to investigating cases due to factors
such as the presence of unfamiliar foreign
parties, the level of sensitivity of the technology
involved in the transaction, or unusual shipping
patterns, Blue Lanterns now focus on other
concerns as well, such as trends like foreign
investment in the foreign trading partners of the
United States,” DDTC said.
NEW KID IN TOWN: Center for a New
American Security (CNAS) June 9 launched new
initiative on export controls and “their changing
role in U.S. national security and economic
competitiveness,” group said. Project “will
address how the foreign policy and national
security goals served by U.S. export controls are
changing, the extraterritorial and unintended
effects of export controls, and how to best
engage allied governments on these issues,”
CNAS added.
TRADE PEOPLE: BIS Assistant Secretary
Richard Ashooh, one of longest serving officials
in current administration, will leave post July
16, BIS spokesperson confirmed. White House
nominated Ashooh in May 2017 (see The Export
Practitioner, June 2017, page 23). He previously
was director of economic partnerships at
University System of New Hampshire. Prior
to that, he worked at BAE Systems and ran
for Congress in 2016, but lost in Republican
primary.
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